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JVC Announces Spin-Off of Recordable Media Business and
Start of Joint Venture with Partial Share Transfer to Taiyo Yuden Co., Ltd.

At the Board of Directors’ meeting held on May 26, 2008, Victor Company of Japan, Limited
(JVC) adopted resolutions to spin off its recordable media business to a new company, Victor
Advanced Media Co., Ltd. and to transfer a portion of the new company's shares to Taiyo Yuden
Co., Ltd. as described in the following.

Some disclosure items and content have been omitted since JVC is creating the new spin-off
company independently.

Description

1. Objectives

Under its new Medium-term Management Plan, JVC is currently reforming its business
structure and management foundation by focusing on consumer electronics, professional
systems, and entertainment as its three future core businesses. These reforms include
concentrated efforts to strengthen these core businesses, as well as fundamental review of
other businesses.

In the process of JVC'’s investigation of thorough structural reforms the company considered
the transfer or spin-off of its recordable media business.

As a result, JVC decided to spin-off this business to the new company Victor Advanced
Media Co., Ltd. and transfer a portion of the shares of this company to Taiyo Yuden Co., Ltd.
JVC judged this to be the best option for business continuity. It will also make maximum use of
the brand strength, technology, and know-how that JVC has cultivated up to the present;
ensure continuity in responsibility for product supply to existing customers; and secure the
employment of JVC personnel working in the recordable media business.

The subject of the share transfer is JVC's recordable media business.



2. Schedule for spin-off and transfer:
May 26, 2008 (Mon)
May 26, 2008 (Mon)

* A shareholders meeting will not be

Directors' meeting to approve spin-off

Conclusion of spin-off contract

Shareholders meeting for approval of spin-off
held since this is a simple spin-off.

May 26, 2008 (Mon)

July 1, 2008 (Tue) (planned)

Oct. 1, 2008 (Wed) (planned)

Conclusion of share transfer contract
Planned spin-off date (effective date)

Share transfer date

3. Outline of companies participating in the spin-off

(1) Name

Victor Company of Japan,
Limited
(parent company)
(As of March 31, 2008)

Victor Advanced Media Co., Ltd.
(new company)
(planned status after

spin-off)

(2) Business lines

Research, development,
manufacturing, and sales of
audio, visual, and computer-
related consumer and
professional electronics,

magnetic tapes, discs, etc.

Development, manufacturing,
sales, and other related

operations for Victor and JVC
brand recording media (tapes,

optical discs)

(3) Date established

September 13, 1927

July 1, 2008

(4) Head office

12, Moriya-cho 3-chome,

Yokohama, Kanagawa

1-7-1 Shimbashi, Minato-ku,
Tokyo

(5) Representative

President and Representative

Senior Managing Director and

Director Representative Director
Kunihiko Sato Akira Suda
(6) Paid-in capital ¥51,615 million ¥200 million

(7) Outstanding shares

361,923,000

19,000

(8) Net assets

¥114,126 million (consolidated)

¥950 million (non-consolidated)

(9) Total assets

¥315,003 million (consolidated)

¥4,743 million (non-consolidated)

(10) Fiscal year end

March 31

March 31

(11) No. of employees

19,044 (consolidated)

119

(12) Major customers

YAMADA-DENKI Co., Ltd.,

Others in Japan and worldwide

YAMADA-DENKI Co., Ltd.,

Others in Japan and worldwide




(13) Principal
shareholders and

shareholding ratio

Matsushita Electric Industrial Co.

Ltd.: 36.81%

Victor Company of Japan,
Limited: 100.00%

(14) Main bank

Sumitomo Mitsui Banking

Sumitomo Mitsui Banking

Corporation Corporation
. JVC holds 100% of the outstanding shares of the
Capital
(15) Relationships new company.
between the Personnel Directors and auditors will be dispatched from JVC.

involved companies

Transactions

JVC and its subsidiaries will sell products handled

by the new company.

(16) Financial results for the most recent three fiscal years

Victor Company of Japan, Limited

(parent company) (consolidated)
Fiscal year end March 2006 March 2007 March 2008
Total sales* 806,899 742,685 658,499
Operating income (loss)* (6,890) (5,656) 3,262
Ordinary income (loss)* (15,038) (11,695) (7,951)
Net income (loss)* (30,607) (7,891) (47,521)
Net income (loss) per

(120.50) (31.07) (147.09)

share (yen)
Dividend per share (yen) — — —
Net assets per share (yen) 536.61 515.22 309.03

4. Description of business to be spun off

(1) Content of business to be spun off:

(*Unit: million yen)

Development, manufacturing, and sales of magnetic tapes and optical discs for

recording purposes, and other incidental operations.

(2) Financial results of the business to be spun off (fiscal year ending March 2008):

Business being JVC (b) Ratio (a/b)
spun off (a)
Sales 16,922 658,499 2.5%
Gross income (loss) 2,495 221,924 1.1%
Operating income (loss) (2,325) 3,262 -
Ordinary income (loss) (2,703) (7,951) -

(Unit: million yen)



(3) Assets to be transferred, liabilities, and their values (planned for July 1, 2008):

Assets Liabilities
Item Book Value Item Book Value
Current assets 4,661 Current liabilities 3,793
Fixed assets 82
Total 4,743 Total 3,793

(Unit: million yen)

5 Listed company status after spin-off
(1) Name, business lines, head office, representative, paid-in capital, net assets, fiscal year end,
overall accounting processing:
No changes as a result of the spin-off.
(2) Total assets:
Change caused by the spin-off is expected to be extremely minor.
(3) Impact on financial results:

The impact is expected to be minor.

6. Description of the partial share transfer (subsidiary transfer)
(1) Method for the partial share transfer:

On July 1, 2008, JVC will spin-off its recordable media business and establish a new
company with a 100% capital investment (Victor Advanced Media Co., Ltd.) to carry out the
development, manufacturing, and sales of Victor and JVC brand recording media (tapes
and optical discs) and other incidental operations. JVC will subsequently transfer 65% of
the shares of the new company to Taiyo Yuden Co., Ltd.

(2) Transfer value and settlement method:

The transfer value is to be determined based on the assessed value of the business as

of the end of September, and the payment will be made in cash.
(3) Transfer of employees:

The related employees will resign from JVC to be newly hired by the new company.

7. Overview of recipient of share transfer
(1) Name Taiyo Yuden Co., Ltd.
(2) Business lines Production and sales of condensers, ferrite products, modules,

recordable media, etc.

(3) Date established March 23, 1950
(4) Head office 6-16-20, Ueno, Taito-ku, Tokyo
(5) Representative Yoshiro Kanzaki, President and CEO



(6) Paid-in capital ¥23.555 billion
(7) Relationship with JVC  No capital or personnel relationships with JVC.

8. Future implications
The transfer value will be disclosed as soon as it is determined, along with the effects on

the results for the current fiscal year.

For further information, please contact:

Toshiya Ogata, Senior Staff Manager, or

David Gifford, Manager

Public Relations Group

Corporate Communications Department

Victor Company of Japan, Limited (JVC)

Tel: +81-(0)45-450-2951, 2952

Fax: +81-(0)45-450-2959

E-mail: ogata-toshiya@jvc-victor.jp
dgifford@jvc-victor.jp

URL: http://www.jvc-victor.co.jp/english





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /ENU (Use these settings to create PDF documents with higher image resolution for high quality pre-press printing. The PDF documents can be opened with Acrobat and Reader 5.0 and later. These settings require font embedding.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /KOR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe7f6e521b5efa76840020005000440046002065876863ff0c5c065305542b66f49ad8768456fe50cf52068fa87387ff0c4ee575284e8e9ad88d2891cf76845370524d6253537030028be5002000500044004600206587686353ef4ee54f7f752800200020004100630072006f00620061007400204e0e002000520065006100640065007200200035002e00300020548c66f49ad87248672c62535f0030028fd94e9b8bbe7f6e89816c425d4c51655b574f533002>
    /CHT <FEFF4f7f752890194e9b8a2d5b9a5efa7acb76840020005000440046002065874ef65305542b8f039ad876845f7150cf89e367905ea6ff0c9069752865bc9ad854c18cea76845370524d521753703002005000440046002065874ef653ef4ee54f7f75280020004100630072006f0062006100740020548c002000520065006100640065007200200035002e0030002053ca66f465b07248672c4f86958b555f300290194e9b8a2d5b9a89816c425d4c51655b57578b3002>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


